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Fax: (623) 937-6897

Attorneys for the Receiver
IN THE SUPERIOR COURT FOR THE STATE OF ARIZONA

IN AND FOR TI-]E COUNTY OF MARICOPA

ARIZONA CORPORATION ) ‘Cause No. CV 2006-016822
COMMISSION, 4 ) '
3 " 'PETITION NO. 52 |
Plaintiff, | % ' PETITION FOR ORDER APPROVING
j  SETTLEMENT AGREEMENT WITH -
v ) - LOREN DENTON.
| 'TREND MANAGEMENT GROUP % - (Assigned to Judge A. Cfaig Blakey, IT) -
INC,; TREND CAPITAL, LLC., R
B Defeﬁdants-. | Sy

16 |

Peter S. Davis, as the court appoi'nted'.Reeeiver; 'respectﬁilljpetiti_ohrs the -Corirt.‘as -

follows:

1L On November 20 2006 this Court entere'd -i’ts "Order Appointing ReEeiver,

Whlch appomted Peter S. Dav1s as Recerver of Trend Management Group, Inc Trerrd_ '

.Capltal LLC and The Trend Group, Inc (“Recervershlp Order”) AS the Court appomted '

Reeelver, Mr, Davis is authorized to receive and collect all monies due and -owing Trend
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Management. Group, Inc., Trend Capital L.L.C. and the Trend Group. Inc. (“Receivership
Entities™).

2 - The Receivership Entities sold approximately $16,-000,000.00 of unregistered
securities to over 375 investors natienwide. These unregistered securitie's, called
“Certificates of Participation” were sold and/or brokered by the Defendants. Defendants and
representatives of the Receivership Entities represented that the proceeds from the'— sale of the
“Certiﬁcates of Participation” were to be used for the purchase of interests in distressed
consumer debt receitrable pools.

3. The Reeeivership Entities were not registered to sell securities in Arizona.

4. The “Certificates ot‘ Participation” sold by the Receivership Entities, through
the Trend Agents, were not registered securities in Arizona. |

5. Instead of utilizing investors’ money from the purchase of “Certificates of
Participation™ for the purchase of distressed consumer debt receivable pools as iaro‘rnised, thej
Receivershii) Entities diverted such menies to undisclesed non-authorized uses. Such uses|
included, but are not limited to, making vpersonal | l-oan_s to the Receivership Entities’|
nrincipais, paying “i‘nterest’.’ and other ga:ins to earlier the Receiversnip Entities’ investors and|
paying sales commissions to Defendants, andeaeh of thern, on the sale of such unlicensed,
securities.

6. Defendants, and each of them, did not diselo_se to the individual inVeStors, that
the “Certificates of Participation” were not registered securities, or that a portion of

investments were to be used as personal loans to the principals of the Receivership Entities.

-2
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the securities being offered for sale by Receivership Entities or its overall ﬁnanciél condition. | .

received for the facilitation of the Trend securities to the Estate.

.7' The funds paid to the Receivership Entities which were returned to investors
and paid to Trend agents were not derived from legitimate business activities but from the
principle inveéstments of othér investors. A_cco_rdinély, the Receivership Entities conducted a
Ponzi scheme in Which “profits” aﬁd commissions were distributed to earlier or othen
investors or derived from the funds inw}ested by other investors and not from the business
opefations of the Receivership Entities. Receivership Entities utilized these prdcéeds to pay|
commissions to the Trend agents for soliciting investors. These paymeﬁts to the Trend agénts
facilitated the violations of lﬁw committed by the Receivership Entities. |

8. In exchange for the Trend Agents’ solicitation of investors for Receivership
Entities’ “Certificates of Participation”, the Trend agént's received comritission payments of] -
five to eight percent (5% - S%) 0f the total investment madé.

9. Before offering the “Certiﬁcates of Participation” from Receivership Entities|
for sale té investors, the Trend agents did not rgview or analfze ahy financial statements of

Receivership Entities or conduct any due diligence with respect to the licensiﬁg or status of
10. The’Recéiver has demanded the Trend agents return commissions.they each
11.  Pursuant to paragraph 18 of the Receivership Order, the Receiver is authorized

to compromise -obligations which may be owed to the Receivership. Accordingly, the

Receiver has entered into the following settlement agreement:
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- 12, The Receiver included Mr. Denton in iliS Complaint filed against the Trend
agents for the returﬂ of commissions paid by the Receivership Entities, as well as, additional
claims for the return of principal investment which was assigned to the Receiver by the
inveéstor/victims of the Trend scheme. The Receiver identified commisskion payments from)
Trend to Mr. Denton totaling $25,323.99. |

13.  As part of the settlement negotiation, Mr. Denton provided a Sworn Statement
of Financial Condition and Substanfial supporting documentation illusfrating an inabili_ty‘ to)
pay the full amount claimed by the Receiver. Accordingly, Mr. Dentog and the Receiven -
reached an agreeinent that Mr. Denton would pay $20,259.00 to the Receiver representing
approximately eighty-percent of the commissions received. (A tfue and correct-.copy of the]
agreerﬁeﬁf is attached hereto_ as Exhibit A). Mr. Denton has already made the initial payment
of $6,000 and all subsequent monthly payments required under the settlement.

14, Additional terms of the settlement between the Reeeive1-~ and Mr. Denton
(“Parﬁes”) include: | |

(a)  The Receiver will petition this Court for epproval of the settlement agfeem'en’ts

and that the algl,reements. are eontingeﬁf upon the approval of tlﬁlis Court;

(b) The Receiver releases the Parties fiom lany- and ail elaini,é of any kind or nature

arising out of the Trend fraud; |

(¢c)  The Parties release the Receiver from any and all claims of any kind or nature

arising out of the Trend fraud;-
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(d)  The agreements shall be governed by, construed, interpreted, and enforced in|
accordance with the laws of the State of Arizona;
(¢)  Any dispute concerning the interprétation of the agreements shall be submitted|
to and decided exclusively by this Couﬁ; o
) Inr the event of default the Receiver is entitled to liquidated damages in the
amount of $250,000.00 representing the damages suffered by the indivi_dual
investors who purchased Trend Investments from Mr. Denton. |
(g) In the event of any future litigation between the Parties to the agreéments in
which the el;f;)rcelnént of the agreem‘enté is sought, the prevailing party or
parties with respect to issués relating to the agreements will be entitled to
recover their reasonable attorney’s fees and costs from the other parties.
.WHERE_FORE, the Receiver reépectftilly requests that the Court enter an order

approving the settlement agreement between the Receiver and Loren Denton.

Respectfully submitted this ¥ day of ;1 . , 2009.

GUTT]LLA MURPHY ANDERS ON, P.C:

%mnderson |
teven R. Napoles

Attorneys for the Receiver

1027-001(81711)
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. them set forth herem

SETTLEMENT AGREEMENT

* This Settlement Agreement (“Agreement”) is entered into by and between Peter
S. Davis, in his capacity as reécéiver of Trend Management Group, Inc., Trend Capital,
LLC and Trend Group, Inc. (“Receivér”), and Loren Denton (referred to as “Denton™).
The Receiver and Evans hereinafter may be collectively referred to as the “Parties.”

Recitals

~ Whereas on November 20, 2006, Peter S. Davis was appointed receiver in an
action assigned Cause No. CV 2006-016822, styled drizona Corporation Commission v.
Trend Management Group, Inc., et al., and pending before the Arizona Superior Court
for Maricopa (-10'1!"’\1'\7' (“R _enervergh‘p _An*‘tgn and “Recsivership C ("mn't' rPgnF-r'*rvel}r)
: ‘Whereas the defendants in the Receivership Action and others- operated a Ponzi
investment scheme to raise funds from investors through the sale of interests in consumer

credit card debt portfolios (“Trend Investment™);
: Whereas the Receiver has determined that Denton was paid $25,323.90 in
commissions from sale of the Trend Investment.

.. .- Whereas on August 29, 2008, the Receiver filed an action in the Arizona Superior
Court for. Marreopa County entltled Davis. Advanrage Longterm Care, et.al, Cause No.
CV2008 02100& (“thrgatro ), n W_ ich.

. Whereas on October 15 2008 Denton entered mto a settlement wrth the State of
Ilinois (“Ilhnors Agreement”) File No. 0700002 relating to the Trend hfrvestment in the
amount of $12 725.64, Whlcl’l shall be paid to the Receiver under the terms of that

agreement
Whereas the partles de31re to settle all clalms related to the thrgatlon between

§
Teérms

NOW THEREF ORE, in consrderatron of the mutual covenants set forth herem
a.nd other good and’ Valuable consideration, the receipt and sufficiency of Whlch is hereby

: acknowledged the partles to this Agreement hereby agree as follows

I The Partres hereby 1neorporate the foregomg Recitals.as 1f part of the. -
agreement The Part1es further J.ncorporate the ferms and conditions of the Ilhnors
Aoreement relatmg to Denton s oblrgatron to pay such sums as they are fully set forth

Wlth the balarice being, paid in mstallments Wlth all. payments- marle iaa.yable to “Peter S.

Davrs Recerver énd malled 0 the Reeerver s counsel .as follows

Exhibit A



Due Date ~ Amount
Nlinois Total Payment  $12,725.64

a. August 25,2009 . $538.10
b. September 25,2009  $538.10
c. October 25, 2009 $538.10
d. November 25, 2009 $538.10
e. December 25, 2009 $538.10
£ January 25, 2010 $538.10
g. February 25,2010 $538.10
b. March 25, 2010 $538.10
i. April 25,2010 $538.10
j. May 25,2010 - $538.10
k. June 25, 2010° . $538.10
[ “July25,2010 $538.10
m. August 25, 2010 $538.10
n. September 25,2010 $538.10
Total: $20,259.00

3. This Agreement is conditioned on the approval of the Agreement by the
Recewerslnp Couirt.

4, . Within ten days of the Receivership Court 5 approval of thls Agreement,
the Recéiver shall voluntarily dismiss with prejudme all claims asserted against Denton in

the Litigation.

5. In the event that Denton fails to timely make any of the payments required
in paragraph no. 1 of this Agreement, Denton hereby agrees that all remaining sums-due
hereunder shall become immediately due and payable to the Receivership Estate. Denton
farther acknowledges and agrees that for and in consideration'of this Agréement, in
addition to the foregoing sum that the Receiver shall be entitled to recover liquidated

“darnaged inthe amonnt 0f$250,000:00 ¢epresenting the damages suffered byiths, -
investors from Trend Investment sold by Denton. Denton further ack:nowledges and’

- -dgrees that the Jiquidated damages contained herein are reasonable. -

6. The parties hereto acknowledge that this Agreement is bemg made by
edch party of its own free choice, without any inducement offered in any way other than -
the express agreements contained in this Agreement. The partles further state that in
entering into this Agreement, each party has had the opportunity to consult withan
attorney of that party’s own choice regarding the benefits and detriments of entering into
this Agreement. The parties ‘hereby acknowledge that this Agreement was prepared by
the Receiver’s counsel as a matter of convenience only and that in the event of any
dispute, it shall be considered as to have beeri mutually prepared by the parties.

7.. ‘This Agreement contains the full and complete agreement of the parties
hereto, and all prior negotiations and agreements pertaining to the subject matter hereof



are merged into this Agreement. No amendment, waiver, or discharge in any provision
" of all or any part of the Agreement shall be valid unless such amendment, waiver or
discharge is in writing and duly executed by all parties to this Agreement, or their
authorized agents. _

8. In the event that any term or provision of this Agreement is found to be
void, the remaining portlons of it shall continue to be in effect and binding upon the
parties. .

9. The parties hereto warrant and represent that none of them has sold,

assigned, granted, or otherwise transferred to anyone not a party hereto, any right,
privilege, or cause of action, or any part thereof, arising out of or otherwise connected

with the subJ ect matter or terms of this Agreement.

- 10. ~~This Agréement is binding upon and inures to the benefit of the parties
: herete ard: t}-'e1r reSpeetive heirs, personal representatives, successors, and assigns.

11. This Agreement is entered into in the State of Arizona, and shall be
governed by, construed, interpreted, and enforced in accordance with the laws of the
State of Arizona. Any dispute concerning the interpretation of this Agreement shall be
submitted to and decided exclusively in the Arizona Superior Court for Maricopa County.

12. The person signing this Agreement on behalf of any party to this

- Agreement, hereby warrants and represents that the person is authorized to sign this
" Agreement and make the promises and grant the releases contained herein on behalf of
the respective entity and that such petson has the power to bind the respective entity.

13. In the event of any future litigation between the parties to this Agreement
in which the enforcement of this Agreement is sought, the prevailing party orparties with
respect to issues relating to the Agreement shall be entitled to recover their reasonable
attomeys fees and costs from the other party or parties.

14.  All'parties to this Agreement have read this Agreement and fully
understand and comprehend its meaning and binding effect.

Dated: - ifl g[) 04

Dated: /52/35}/0%

’Loreﬁf]ﬁenton

1627-005(80406)
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STATE OF ILLINOIS
] SECRETARY OE gTPATH .
SECURITIES DEPARTMENT

IN THE MATTER OF: ©TREND MANAGEMENT GROUP, INC.,
TREND CAPITAL, LLC,
TREND GROUP, INC.
THETR OFFICERS, DIRECTORS,
IMPLOVEES, AFFILIATES, SUCCESSCORS,
AGENTS AND ASSIGNS, '
AND RAYMOND LOREN DENTON

File Wo. 0700002

PN R e e

“*f”“f“Wf”*””**WWW””“HTIPULATIQN“TO“CGNSENTW@RBEEW;'_ : s

TO THE.RESPONDENT: Raymond Loren Denton (CRD # 2030749}
‘ : ' ¢/0 Bernard G. Segatto, Esq.
Barbar Segatto Hoffee Wllke and Cate
.0. Box 79
Springfield, Illinois 62703-0073

Now come Respondent Raymond Loren Dsnton (the nRespondent’)
and, being fully advised in the premises, agrees to the entry of
the Consent Order in the form actached hereco as Exhibit A and
incorporated by reference herein (che "Consgent Order"). In so

domng, Respcndent hersby:

Sl Acknawledges his rlght to be represented and advised by
coungel . :
2. . Acknowledges the =ntry of appearxance in thig wmatter andl

‘service upcn him of the Illineis Securltles Department E
‘NOthE of Hearing dated May 13, 2008, (the "Hotlce"),

3. Admlts to the jurlsdlctlon of the 5ecretary of State over
hlm and the subject matter of the proceeding; :

Waives compliance with the provisions of the Admlnlstratlve;
Procedures Act, 5 ILCs  100/10-5/1 ek geqg. regarding
contested casas pursuant to Saction 18 thereof

i

to- hearing and post hearing

5. waives -any and all rights
' £he TITllinois

procedures otherwise available purguant to
Securities Law Of 1553 {815 ILCS 5/1)], et seg. [(the ot ;

Exhibit A |

ca d ,' ) ' ' _ - TE:8T  S9R2-4B-NON
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gtipulation to Coansent Crder
...2_

Waive any rights he may have to judicizal review by any court
by way of suit, appeal or extraordinary remedy rxesulting
from the entry of the Consent Order;

Acknowledges, while neither admitting or denying the truth
thereof, that the following allegations shall be adopted as
the Secretary of State's Findings of Fact:

[=

That Respondent, Raymend Loren Denton, iz an individual
with a last known address of 4306 Grand Ave., Joplin,

Misgsouri 54804 ;

That on ¢r about June $, 2004, the Respondent, Raymond
Loren Denton, offered and. sold Tto BH, an Illinois

resident, a membership agreement and “Certificate of

Participation” for a total amount of $100,000; that in

return for said investment, RBH would recelve an

investment return of 8.15% annually for 60 months;

That on or about August 3, 2004, the Respondent,
Raymond Loren Denton, offered and sold to 1D, an
Tllinois resident, a menbership agreement and
wCervificate of Participation” for a total amount of
$25,000; that in return for said investment, LD weould
receive an investment return of 8.15% annually for &0
menths; '

That on or about June 17, 2004, the Respondent, Raymond -
Loren Danton, offered and sold to EG, an IlTirnois

 resident, a membership agreement and “Certificate of

Participation” for a total amgunt 05‘317,094; that in
return Zor said inveatment, EZ would receive - an
investment returm of 8.15% per annum for 60 months;

That on or about September 1&, 2004, the Respondent,
Raymond Loren Denten, offered and sold to JK, an

‘Illinoie  resident, =~ a mempbership = agresment and

wCcertificate of Participation” for a total amount of
$30,000; that inm return for said investment,  JK would
receive an investment return of 8.15% annually for 60
months; '

That on or akout August 232, 2004, the Respondent,
rRaymend Loren Denton, oEfered and sold to MC, an-
Illinois . resident, a2 membership agreement and
“Certificate of participation” for a total amcunt of

T£:97  EBBS-L8-N0N
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Stipulation to Consent Order
-

$30,000; that in return for said investment, MC would
raceive an investment return of 8.15% annually £for 60

months;

g- That on or about August 12, 2004;' the Respondent,
Raymond Loren Denton. offered and s=sold to HC, an
Illinmois regident, a  membership agreement and

vcertificate of Darticipation’ for a total amount of
$10,000; that in -return fox szid investment, HC would
recelve an investment return of g.15% annually for &0

monchs;
h. That the Respondent represented that the purchase of
the aforementioned | membership agresment and

vCertificate of Participation” purpcertedly allowsd the
investoxr to participate im the profits of Trend
Management Groiup, Inc., Trend capital, ILC, and/or
Trend Greup, Inc., whose business included the purchase
of credit card debt for pennies on the dollar and the
subseguert cellection on said credit card debt, the
profits from which wauld fund and/or pay for the
aforementicned invesktment returns;

i. That each of the aforementioned “Certificate. of
participation’ is an investment contract and therefore
is a sesurity as that term is defined pursuant to
Section 2.1. of the Illinois Securities Law of 1853
(815 TLCS 5/1 et seq.] (the “Act");

3. That Section 5 of the Act provides, inter alia, that
all securities except those exempt under Section 3 of
the Act or  these offered and sold in trangactions
exempt under Ssctien 4 .of the Act shall be registered.
with the Secretary of State prior to their offer or
‘sale in “he State of Illinois; . :

k. That- Seczion 12.A of the Act provides, inter 2lia, that
it shall be a violation of the Act foy any person Lo
offer or sell securities except in avcordance with the
provisions of the Act: '

1. THat Section 12.D of the Act provides, intex alia; that
it =hall be a2 vioclation of the Act. for any person to
fzil to file with the Sscretary of State any document
or applicaticn regquired to pe filed under the proéovisicn
of the Act; : .

TE:8T  TUBC-L8—N0N
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ctipulation to Consent Order
~4 - .

m. That at =2l)l times relevant hereto, the Respondent,
Raymond Loren Denton, failed to Zile an application for
registration cof the above-referenced securities wicth
the Secretary of State prior to their offer or sale in
the State of Illinois:

n. That Sectiom 11.E(2) of the Act provides, inter alia,
that if the Secretary of State shall find that any
persaon has viclated subsection D of Section 12 of the
‘Act, tThe Secretary of state may by written order
prohibit the person frecm offering or selling any
securities in this state; S

c. That Section 11.E(3) of the Act provides, intex alia,
that if fhne Secretary of State shall find that . any
person is engaging or has engaged in the business of
¢=lling or offering for sale securities as a dealer or
salesperson without prior therete and at the time
-thereof having complied with the registration or notice
filing requirements of this Ret, the Secrstary of State
may by wcitten order prohibit the person from cffering
or selliry any securities in this State;

p. - That Sec:ion 11.E(4) of the act provides, inter alia,
that if =che. Secretary of State, arter finding that any
provision of the Act has been. violated, may impose &,
fine as provided by rule, regulation or order nct to
‘exceed $10,000.00 for each violaticn of the Act, as
well as the costs of investigation and reasonable
SXRpPENZ LR ¢ ‘ ' '

T g. That . by wvirtue of the foregoing, the Respondent,

Raymond Loren Denton, is subject to a fine of up to
$10,000.30 per violation, costs of .investigation,
reascnable expenses, an order of censure, and an order
which permanently prohibits the Respondent  from
offering or selling securities in the state of
Tllinois. o .

Acknowledges, while neither admitting or denying the txuth

thereof, that the following shall Dbe adopted as Ethe
Secretary of State's Conclusicns of Law:

ct:sT  2EEC-LB-N0ON
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Stipulation to Consent Order
_5_.

a. That by virtue of the fokegoing, the Respondent,
rayvmend lLoren Denton, hag vioclated Sections 12.4 and
12.D of the Act;

b. That by virtue of the - foregoing, the Respondent,
Raymend Loxen Denton, is' subject to-an Ozder which
permanently prchibits him from offering and/or selling
securities in the State of Illinois.

9. Dcoknowledges end agrees that Respondent deeires to resolve
rhis matter absent further administrative action; .

10. Acknowledges and agrees . that the Resporident shall e
"~ permanently | preohibited from cffering and/or selling-
cecurities in the State of Illinois; '

11. Acknowledgaes and agraes that The Respondent shall pay &
cotal of 212,725.64 to the receiver of Trend, Peter $. Davis
{herainafter, “Receiver”), sald sum reflecting the initial
total of the 6% commission which Respondent xaeceived as a
result of the sale of the aforesaid investment contracts to
the following Illinois investors: James Keaster in the
amount of $1,800, Merle Cane in the amount of 31,800, mddie

 Howard in the amount of $6,000, Harry Clark in the amount of
§600, Louige Davie in the amount of $1,500, and Edith Gerry
in the amount of $1,025.64; said payment is to be made as
follows: Respondent shall. within 30 days of the entry of
the aforesaidl Congsnt Order, pay &an initial payment of

 %6,000. to the aforegaid. Receiver, and will pay +to the -~
Receiver, the remaining balance in 9 monthly payments of
$747.22 to be paid by the end of each month following the
month that the aforesaid initial payment was made for a
pericd of 9 months, that . each payment is to be made by -
certified cashier’s check "~ payable to Petmr 8. Davis,
Receiver of Trend, and sent to FPeter s. Davis, Simon
Consulting LLC,  The Great American Tower, 320€ North
central, Suite 850, Phoenix, Arizona. 85012, ard that a copy
of gaid payment check will be mailed in a timely wmanner to
Tllineis Depaxrtment of Securities, 350 Seright, Suite C,
Harrisburg, Illinois §2946: ' '

12. Acknowledges and agrees that thig Stipulation is entered
' inte freely and volurtarily and that no emplayee ©F
representative of the Secretary of State has made any
promise or representation to induce its execution, including

S@°d ’ . : LSt BEEE-LE-NON
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Stlpulatlon to Consgent Order
-5 -

without Iimitation, any promises or representations with
. regard to: _

a.

Thiz day of : . 2008

civil or criminal liability arising from The Iacts

under1v1ng this matter;

immunity Erom any such c1v11 or crlmlnal liability; or

immunity from further actien by the Securltzes
Secretary of State, Illinois Securities Department w1th
respect %o violations not connected with the facts
underlying this watter, whether recited in this
stipulation or otherwise made known to the Illinois=
Secdurities Department by the Regpondent.

Subscribed and sworn to befors me

N%féry Public

MY COMMISSTON EXPIRES ”f“"Z 0 /]

48°d

i:-:--!-{-d--‘}--:m-'{'w'?{"@' P DMN}'{*‘:‘W%

OFFICIAL SEAL e -
‘CAROLYN P. JONES _ &

' --'°' NOTARY PUBLIC, STATE OF lLLlNOIS%

": MY COMMISSION EXFIRER g-R-2011
-5»«:-9-5..-.5-»-3-5:,0»«: i s bbbl

£E:S7  B8U2-48-N0ON
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sSTATE OF ILLINQOIS
SECRETARY OF STATE
SECURITIES DEPARTMENT

TN THE MATTER OF: TREND MANAGEMENT GROUP, INC.,
TREND CAPITAL, LLC,
TREND GROUP, INC.,
THEIR OFFICERS, DIRECTORS,
EMPLOYEES, AFFILIATES, SUCCESS0ORS.,
AGENTS AND AGSICGNE, -
AND RAYMOND LOREN DENTON

File No. 0700002

L e

CONSENT DRDER

TG THE RESPONDENT: Raymond Loren Denton (CRD # 2030749)
¢/0 Bernard G. Segatto, Esq.
Barber Segatto Hoffee Wilke and Cate
P.O. Box 78 ,
cpringfield, Illinoisg 62705-0073

WHEREAS, Respendent Raymond Loren Denton, (the "Ragpondent ™)
on. October 15, 2008, axecuted a certain gtipulation Te Enter
Consent Order {the "Stipulation”), which hereby is incorporated
by reference hereir. ' '

WHEREAS, by means of the gtipulation, the Respondent has
admitted to the jurisdiction of the Secretary of State and
service of ths DMNotice of Hearing din this - mattér and the
Respondents have consented to the entrv cof this Consent Order.

 WHEREAS, the - Secretary of State, by and -through his’
designated  representative,  the Securities  Director, Thas
determined that the matter related Eo the aforesaid formal
hearing may be dismissed witchout further proceeding. . ‘

WHEREAS, the Respondent has acknowledged, while neither
admitting or denying the truth thereof, that The’ allegations
contained in paragraph seven (7) of the Stipulation shall bs
adopted as the Secretary of State's Findings of Fact as follows:

1. That Rgspondadt, Raymond Loren'Dentan,'is an individual with
a last known address of 4306 Grand Ave., Joplin, Missouri
64804 ; - ‘ ‘

2. That on or about June 9, 2004, the Respondent, Raymend Loren

Denton, offered and sold to =H, an Tllinois resident, a
mernbership acreement and “Certificate of Participation” for
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'a total amount of $100,000; that in return for =aid
investment, EE would receive an investment return of B.15%
annually for 60 months;

That on or about August 3, 2004, the Respondent, Raymond
Loren Denton, offered and seoid to LD, an Illincis. resident,
a membership agreement and “Certificate of participation”
for a total amount of §25,000; that in return for saild
investment, LI would receive an investment return of 8.15%
annually f£or €0 months;

That on or about June 17, 2004, the Respondent, Raymond
Loren Denton, offered and sold te EG, an Illinciz resident,
2 membership agreement and “Certificate of Participation”

" for a total amount of S$17,09%; that in zeturn for said

investment, EG would receive an investment return of B8.15%
par annum for 60 months; )

That on or about September 14, 2004, the Respondent, Raymond
Loren Denton, offered and sold to JK, an Illineis resident,
a memberzhip agreement and “Certificate of Participation’
for a total amount of §30,000; that in return £for sgaid
investment, JK would receive an investment return of 8.15%
annually for &0 months;

That on or about August 23, 2004, the Respondent, Raymend
Loren Denton, offered and seold te MC, an Illincis resident,
a membership agreement and “Certificate of Participation”
for a. total amount of $30,000; that in return for said

investment, MT would receive an investment return of 8.15%.

annually for 60 months;

That on oy about August 12, 2004, the Respondent, Raymend
Loren Denton, offered and sold to HC, an Tllinois resident,
a membership agrssment and sCortificate of Participation”
for a . toral amount of 3$10,000; that in xreturn for said
investment, HC would receive an investment return of 85.15%

“annually for 50 wmenths;

That the Respondent represented that the purchase of the .

" aforementichned membership agreement and “Certificate of

Participaticn’ purportedly allowed the investor  to
participate in the profits of Trend Management Group, inc.,

' Trend Capital, LLC, and/or Trend Greup, Inc., whose business

included the purchase of credit card debt for pennies on the
dollar and the subsequent collection on said credit card
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7 debt, the profiits from which would fund and/or pay for the
aforementioned ilnvestment returns; '

9. That each  of the aforementioned "Cercificace of
Participaticn” is an investment contract and therefore is a
security as thkat term is defined pursuant to Section 2.1. of
the Illinois Securities Law of 1953 [815 ILCS 5/1 et seq.]
{the "2ctm);

10. That  Sectien 5 of the Act provides,. inter alia, that all
securities except those exempt under gection 2 of the Act or
those offered and scold in transactions-exempt.under. Section.
4 of the Act shall be registered with the Secrstary of State
prlor to their offer or sale in the state of Illineois;

11. That Sectien 12.A of the Act provides, inter alla that it
shall be a violation of the Act for any " person n to offer or
gell securltles except in accordance with the prov131ons of

" the Act;

12. That Section 12.D of the Act provides, inter alia, that it
shall be a violation of the Act for any person to fail to
file with the Secretaxry of Btate any document oy application
required to be filed under the provision of the Act;

13. That at all times relevant hereto, the Respondent, Raymond
Loren Denton, failed teo file an application for registration
of the above-raferenced securitles with the  Secretary of
State priot to their offer or sale ln the State of Illlnczs,

14. 'That Section 11.E(2) of the Act provides, inter alia, that
if the Secretary of State shall find that any person has
violated subsection D of Sectien 12 of  the Aact, the
Secretary of State may by written order prohibit the person
from offering or selling any Securltles in this State;

15. That Section 11. E(3) of the Act prov1des, ‘inter alia, that
if the Secretary of State phall —find- that- any - person is
engaging or has engaged in the business’ of . selling or
offering for sale securities as =z dealer oT salesperson
without = prior thereto and at the. time thereof having
complled with the registration or notice filing reguirements
of this Act, the Searetary of State may by written order
prohibit the person from offering ox selllng any secur1t1es
in this State;
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1s6. That Sectlon J.l :E:(&) of the Act provides, inter alia, that
ir rhe Secretary of sState, afrer finding that any provision

of the ACE has been violated, may impose a fine as provided.
by rule, regulation ofr order not to exceed $10,000.00 for
each  wviolation of the Act, as well as the costs of

o= invegtigationand - reasonable expenses;

17. That by wvircue of the foregoing, tha Respondent Raymond
Loren Denton, is szubject to'a fine of up to $10,000.00 per
vialatiorn, coste of investigatiocn, reascnable expsnses, an
order of ceénsure, and an order which permanently prohibits
the Respondent from offering or selling securities in the
State of Illinols. ‘

WHEREAS, the Respondent has acknowledged, while neichexr
admitting or denying the truth thereof, that the allegations
contained in paragraph eight (8) of the Stipulaticn shall be

_..adopted._as_ the. fecretary of State’'s Conclusiong o¢f Law as

. foliows:
L. ' That by wvirtue of the forégoin§, the Respondént, Raymond
Loren Denton, has -viclated Sectione 12.2A and 12.0 of the
Act; . )
2. That by virtue of the foregoing; the Respondent, Raymond

Loren Dentorn, is subject to an Order which permanently
prchibits him from offexing and/or gelling sescuritieg in the
State of Illinois.

WHEREAS the Respondent shall pay a total of 512, 725.64 to
the receiver of Trend, Peter &. Davis (hereinafrer, “Receivar”),
maid sum zéflectiny the initial total of the &% commizsion which

me__Rcspondent VeHSivEd "as  a result &£ the male of ' the  aforesaid

1nvestment contracts to the following Tllinois lnvestors James
Keaster in the amount of $1,800, Merle Cane in the amount. of
$1,800, Eddie Howard in thé amount of $86,000, Harry clark in the
amount of $600, Louise pavis in the amount of $1,500, and ‘Bdith
Gerry in the amournt of §1,025. 4; said payment is to be ‘made’ as -
~ follows: Respondent shall, within 30 days of the entry of the
_aforesaid Consent Order, pay an initial payment of $6,000 tc the
aforesaid Receiver, and will pay to the Receiver the remaining
 palanca in 9 monthly payments of §747.29 to be paid by the end cf
cach menth following thse month that the aforesaid initial payment
was made for a pericd of 9 months, that each payment is to be
made by certified cashier’s check payable to Peter S. Davis,
rReceiver of Trend, and sent to Pester 5. Davis, Simon Consultlng
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LLC, The Great Amexican Tower, 3200 North Central, Suite B850,
Phoenix, Arizona 85012, and that a copy of said payment check
will be mailed in a timely manner to Illincis Department of
Securities, 350 Seright, Suite C, Harxisburg, Illinoils 62846;

NOW THEREFORE IT IS HEREBY ORDERED. THAT:

1. The foresaid allegations contained in the stipulation shall
be and. are hereby adopted as the Secretary of State's
Findings‘of.Fact and Conclusions of Law;

2  The Respondent shall be pexrmanently prohibited from offering
and/or salling eecurities in the State of Illinois;

3. The Respondert shall pay a -total of §12,725.64 to the
receiver of Trend, Peter 8. Davis (hereinafter, “Raceiver"),
said sum zeflecting the initial total of the &% commission
which Respondsnt received as a result of the sSale of the
aforesaid investmerit contracts to the following--Tilincis
investors: Janes Keaster in cthe amgunt or $1,800, Merle cane
in the -amoun: of §1,800, Fddie Howard in the amount of
$6,000, Harry Clark in the amount of 3600, Louige Davis in
the amount of $1,500, and Edith Gerry in the amount of
$1,028.64; said payment is to be made as follows: Respondent
cshall, within 30 days of the aentry of the aforesaid Consent
Order, pay an initial payment of $6,000 to the aforesaid
Receiver, and will pay to the Receiver the remaining balance
in 2 monthly payments of $747.2% to be paid by the end of
sach month following the month that the aforesaid initial
payment was made for a peried of 9 menths, that each payment
is to be made by certified cashier’s check payable tTo Peter
S. Davis, Receiver of Trend, and sent to Peter S. Davis,
Simon Consulting LLC, The Great American Tower, 3200 North
Central, Suitz 850, Phoenix, Arizona 85012, and that a copy
of said payment check will be mailed in a timely mannsr to
I1linois Department -of  Securitiss, 350 Seright, Suite C,
Harrishurg,--Tllinoiz £2846; :

| <h o ) s%g:
ENTERED: This ‘L_ day of . , 2008,
. PR < ; g

JESSE WHITE
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o T Secretary of State
State of Illinois

NOTICE:  Failure to comply with the texms of thisg Order shall be

a violation of Section 12(D) of the Illinois Securities Law of
19253 [815 ILCS 5] (the "Act®"). Any person or entity wheo fails to

conply with the terms of this Order of the Secretary of State,
having knowledge of the existence of this Oxder, shall be guilty
of alClaSS 4 feslony. '

'Attorney for the Seecretary aof State
Johan Schripsema
Illinois Securities Department
350 Seright, Suite C
Harrisburg, Illinois §2546
- Telephone: (618) 253-2007

Hearing Officer:

Jon K. Eliis

Attorney at Law

1035 Scuth 2™ Street
gpringfield, Illinois 62704
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